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RAC urges retailers to slash at least 3p a
litre off the price of petrol

A fall in the cost of oil and a strengthening of the pound means retailers
should be cutting the price of petrol at the pump.

Data from  RAC Fuel Watch - and shown in the chart below - shows the
wholesale price of unleaded has tumbled in the last week making it possible
for the major supermarkets to slash at least 3p a litre off the forecourt price.

The average UK price of petrol stands at 131.56p a litre while the average
price charged at the four big supermarkets is 128.02p. The wholesale price of
unleaded has in the last few days dropped below £1 a litre which means the
pump price of petrol at supermarket forecourts should really be around 125p
a litre accounting for delivery, retailer margin and VAT.

Oil has fallen from a four-year high of $86.23 on 4 October to $81.20 on 11
October. Meanwhile the pound has improved against the dollar from $1.29 on
2 October to $1.32 on 11 October.

The price of diesel, however, is not due to come down, although the rises
seen in recent weeks may have come to an end for the time being. The
average price of diesel across the UK is now 136.44p while at the major
supermarkets it is more than 3.5p cheaper at 132.63p. Diesel has risen by
nearly 13p a litre this year while petrol has increased by 10p.

RAC fuel spokesperson Simon Williams said: “Major fuel retailers should be
reacting to the sharp drop in the wholesale price of petrol by knocking at
least 3p a litre off at the pumps. Motorists have suffered with rising petrol
prices for most of this year with 10p a litre being added since the start of
January.

http://www.rac.co.uk/fuelwatch


“We are sure retailers will do the right thing and pass the savings on to
drivers, but the question is how long will it take for them to do this. As this
has come about as a result of a sudden drop in the wholesale price they can’t
yet be accused of holding off on cutting, but if prices don’t fall soon then we
fear this will be further evidence of the so-called ‘rocket and feather’ effect
where prices go up far more quickly than they fall.

“The speed with which we have gone from seemingly endless pump price
rises to a sudden moment when they should really be coming down very
clearly demonstrates the volatility of wholesale fuel and how UK motorists
are at the mercy of the international markets.

“The oil and currency changes have also improved the diesel price situation,
with the constant rises coming to a halt for the time being.”

View embedded content here
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First formed in 1897, the RAC has been looking after the needs of its
members and championing the interests of drivers for more than 120 years.

Today it has more than eight million members and is one of the UK’s most
progressive motoring organisations, providing services for both private and
business motorists. Whether it's roadside assistance, insurance, buying a used
car, vehicle inspections and checks, legal services or up-to-the-minute traffic
and travel information – the RAC offers a solution for all motoring needs. The
RAC is committed to making motoring easier, safer, more affordable and
more enjoyable for drivers and road users.

The RAC is the motorist’s champion and campaigns to support the interests of
its members and UK drivers at a national level. This includes voicing concerns
about the increasing cost of motoring, particularly the price of fuel and the
high level of tax levied on it, advancing levels of road safety, and supporting
the needs of all drivers, from young to old.

The RAC’s annual Report on Motoring – first published in 1989 – is one of a
kind and provides a clear insight into the concerns and issues facing today’s
motorists.

For the very latest news on UK fuel prices, check RAC Fuel Watch. It
provides a comprehensive guide to the latest UK unleaded petrol and diesel
prices – both at the wholesale level and at the pump - and tracks these
prices daily to help drivers check if the price they pay to fill up is a fair one.
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